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Fig.1 Situation of foreign investment by China’s new foreign investment enterprises and the trend of investment restrictions
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Table 1 Descriptive statistics of binary choice model
variables on impact of innovation resources and

investment restrictions on location selection
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Table 2 Logit benchmark regression for location selection
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Table 3 Logit benchmark regression of China’s new foreign investment enterprises’ outward investment by country (region)
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Table 4 Probit two-stage regression of instrumental variables for location selection by China’s new foreign

investment enterprises
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Location choice of China’s new foreign investment enterprises
under the influence of innovation resources,
investment restrictions

Zhang Zhanren, Qin Jiawei

(School of Economics, Guangdong University of Finance and Economics,
Guangzhou 510320, Guangdong, China)

Abstract: Based on the investment sample of China’s new outbound investment enterprises
from 2011 to 2021, this article reconstructs the factor system affecting China’s new foreign in-
vestment enterprises in the new era from the perspective of objective condition combination.
And a binary choice model is established to demonstrate the system of factors affecting the loc-
ation choice of China’s new investment enterprises in the new era. The empirical results show
that the host country’s(region) innovation resources and investment restrictions are the key
factors affecting the location choice of China’s new foreign investment enterprises. However,
relatively speaking, the influence of investment restrictions in the host country(region) is great-
er, and the innovation resource factors in the host country(region) need to meet the investment
restrictions to exert a significant impact. In general, in the new era, the location choice of China’s
new foreign investment enterprises tends to be the host country(region) with low investment re-
strictions and available innovation resources. Based on the changes in factors affecting the loca-
tion selection of China’s new outward investment enterprises under the new international and
domestic environment of great power competition, this article finally proposes policy recom-
mendations on how China can stabilize its economic and technological external circulation by
promoting its own enterprises to go global under the new development pattern of dual circula-
tion.

Key words: location of foreign direct investment; technology acquisition; innovative re-
sources of the host country(region); investment restrictions



